
Phase 3 Retail Round 1 
Social Equity Applicant Workshop
December 19, 2020



Today’s Presentation Will Include:

● Welcome from DCR Executive Director, Cat Packer
● Overview of Online Licensing Resources 
● Information Regarding Phase 3 Retail Round 1 

○ Process to determine applicants eligible for further processing 

○ Temporary Approval Process 

■ Resources 

■ Required Forms and Documents 

○ Application Modifications 

■ Ownership Changes 

■ Changes to Business Premises Location 

○ Questions & Assistance 

● Social Equity Program Resources 2



DCR’s Redesigned Website 
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● Sign Up for DCR’s List Serve.

● Register to receive official 
Cannabis Regulation 
Commission communications.

● Learn more about the City’s 
Licensing and Social Equity 
Program. 



Online Licensing Resources
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Online Licensing Resources
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Phase 3 Retail Round 1 

Phase 3 Retail Round 1 

● DCR was authorized to identify a total of 200 Social Equity Applicants eligible for 
further processing. 

● DCR concluded its eligibility review of Phase 3 Retail Round 1 applications.

● 200 Social Equity Individual Applicants have been determined  eligible for further 
processing.

● A list of Phase 3 Retail Round 1 applications with their corresponding status is 
available on the DCR website.
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Phase 3 Retail Round 1 
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Both lists available at 
cannabis.lacity.org 
under the 
Social Equity Program 
Menu- Application 
Processing Page.



Temporary Approval Procedure

8Available at cannabis.lacity.org under the Licensing Menu- Licensing Information Sub-Menu.



Temporary Approval Procedure
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Available at cannabis.lacity.org 
under the  Licensing Menu- 
Licensing Information 
Sub-Menu, Video Tutorials Page.



Temporary Approval Procedure:
Submitting a Complete Application

Forms Associated with the Temporary Approval 
Process:

● Financial Information Form (BCC Form)
● Indemnification Agreement (LIC-4005-FORM)
● Labor Peace Agreement (LIC-4006-FORM)
● Landowner Attestation (LIC-4007-FORM)
● Ownership and Financial Interest Holder 

Form (LIC-4008-FORM) *
● Radius Map Attestation (LIC-4009-FORM) *
● Statement of Intended Use (LAFD Form)
● Security Plan (BCC Form)
● Temporary Approval Attestation 

(LIC-4010-FORM)
● Social Equity Program - Owner Compliance 

Attestation (LIC-4011-FORM)
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Documents Required:

● Business Formation and Organization 
Documents

● Equity Share Documents**
● Business Premises Diagram*
● Business Tax Registration Certificate (BTRC)
● Certificate of Occupancy
● Dated Radius Map*
● Executed Lease Agreement or Property Deed
● Site Plan*

Available at cannabis.lacity.org under the  
Licensing Menu- 
Licensing Information Sub-Menu, 
Application Forms & Documents Page.
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Submitting a Complete 
Temporary Approval 
Application includes :



Equity Share Compliance 

The following addendum must be incorporated into operating agreement(s) or other relevant documents to evidence 

compliance with Equity Share Requirements:

“To the extent that any provision of this agreement, or part thereof, is or may be construed to 
be inconsistent with or in violation of the “Equity Share” requirements set forth in Los 
Angeles Municipal Code section 104.20, such provision(s) shall be ineffective, unenforceable, 
and null and void.”

DCR may send an email notification to the Social Equity Applicant informing them if the application is 

deficient and/or incomplete. 

DCR will review all the information submitted for licensing purposes only. 
DCR’s review shall not constitute or be construed to be any official form of certification and/or legal 
proclamation concerning parties and/or their rights between and amongst each other. 12



Temporary Approval Procedure
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Applicant 

Applicant Info



Temporary Approval Procedure:
Complete Required Inspections
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Temporary Approval Procedure:
Complete Required Inspections

DCR is beginning to schedule Initial Inspections for Phase 3 Retail Round 1 Applicants which have uploaded 

all of the required forms and documents.

● Initial Inspections may be scheduled and completed prior to the communication of “Local 

Authorization Underway” to the State provided that DCR has determined that all required forms and 

documents  have been submitted. This may take place before DCR determines that documents and 
information related to Equity Share Compliance are complete. 

● DCR will contact applicants who have completed and submitted all TA documents and forms, other 
than those specifically required to verify Equity Share Compliance to inform the applicant that a 
Initial Initial Inspection may be requested.

Once an initial inspection is completed with DCR, DCR will refer the applicant to the The Los Angeles Fire 

Department who will contact the application to schedule a LAFD inspection. 
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Temporary Approval Procedure:
Local Permitting 

Certificate of Occupancy / Building Permit 

Prior to the issuance of the Temporary Approval license, the Applicant will need to : 1) verify with the  Los 

Angeles Department of Building and Safety (LADBS)  that the existing (i.e. per City records)  occupancy and/or 

use of  the Business Premises is consistent with the proposed Commercial Cannabis Activity, or 2) Obtain a  

building permit as required by LADBS.  A Building Permit is required for:

● Any tenant Improvement (i.e. remodeling)  to the Business Premises

● A Change of use or occupancy to the Business Premises

● An addition or expansion to the Business Premises

In addition, LADBS may require that other agencies “sign-off” or provide a clearance on the application prior to 

the issuance of the building permit.   To provide a permit clearance, some of these agencies  will also have a plan 

review process:  Agencies such as LA County Department of Public Health and Los Angeles Fire Department 

have their own permit review process. 17



Temporary Approval 
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Application Modifications

Applicants and Licensees are prohibited from making modification to an Application or License without 
obtaining prior written approval from DCR. 

● Changing Ownership

○ Removing a Social Equity Individual Applicant is Prohibited 
■ Exception: After a Temporary Approval license is issued, DCR may consider 

ownership modification requests which include the Social Equity Individual 

Applicant 

○ Entity Substitution is Authorized;  only when Applicant is authorized to make this 

modification on behalf of the entity. 

■ Entity Substitution Form 

● Changing Locations

○ Limited to a location within Existing Community Plan Area  
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Application Modifications
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Application Modifications 
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1. Applicant submits intent via  Registry 
a. DCR reviews to see if modification is permissible 

2. Applicant submits  Mod Cover Page & Form Review Fee 
a. DCR issues invoice applicable for modification requested 

3. DCR processes application modification 



Application Modifications 
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Modification(s): Ownership
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Add New Owners 

All Owners and Primary Personnel must be linked the 
Application Record.
 
Under LAMC 104.03(e), an Applicant shall not be permitted to amend 
its Application to remove or replace the individual Owner who is the 
Social Equity Individual Applicant. 

Entity Substitution -  via Entity Substitution Form 

A  Phase 3 Applicant entity may be substituted with another entity. 
However, the individual requesting the modification must be legally 
authorized to do so and  changing the Applicant business entity may 
have legal or business consequences depending on prior business 
arrangements and individual circumstances. Applicants should seek 
legal advice prior to the submission of the entity substitution  form.



Modification:Business Premises Location
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Applicants are authorized to 
submit relocation requests 
within their existing Community 
Plan Area (CPA).

Currently, there is no deadline to 
relocate or identify a compliant 
property.

Applicants are not authorized to 
relocate outside of their existing 
Community Plan Area (CPA). 



Cannabis Tax and Fee Payments
 

Commercial Cannabis Applicants and Licensees are required to schedule an appointment with the Office 
of Finance (Finance) to remit payment for fees and business taxes. Walk-in transactions will no longer be 
accepted at the Van Nuys Branch due to staffing shortages, furloughs, and mandatory public health and 
social distancing protocols.

Effective immediately:
● Businesses without a Business Tax Registration Certificate (BTRC) must submit a Business Tax 

Registration Application with their Pre-Application/Public Convenience or Necessity (PCN) Record.
● Business Tax Registration Applications will be forwarded to Finance and a BTRC will be assigned.
● On a weekly basis, DCR will provide Finance a list of businesses that require payment appointments; 

emails will be sent to the Contacts on the DCR Record notifying them to request an appointment. 
Once a payment appointment has been scheduled, DCR will generate an invoice.

● Under most circumstances, an invoice will not be generated unless  a payment appointment has 
been scheduled.
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Questions

Questions previously received from P3RR1 Applicants in advance of workshop.



Social Equity Program
Benefits and Resources



Licensing and Social Equity Program 
Benefits and Resources
Business, Licensing and Compliance Assistance

● DCR had a robust response to the Request for Qualifications( RFQs ) that were advertised. 

● Contract awards were issued and mini-bid responses were due September 21, 2020. Review of the 

mini-bids are complete. Notices to Proceed for the On-Call bench will follow.

● 1st RFQ: 21 proposals, Accepted 12,  7 qualified to perform. Executed 6 contracts, 2 of that cohort 

group of  6 will issued  Notices To Proceed.

● 2nd RFQ: 7 proposals, 6 accepted. Executed 6 contracts. 4 of the 6 are getting NTPs 

● The contracts are for one year with two one year options.



Licensing and Social Equity Program 
Benefits and Resources

Business, Licensing and Compliance Assistance

● The selected firms will develop programming related to the following Scopes of Services:

1. Cannabis Licensing & Regulation and Business Permitting Education & Training Services

2. General Business Development Services

3. Cannabis Specific Business Development Services

4.  Cannabis Technology Business Development Services 

5.  Workforce Development, Job Outreach and Job Placement Service

6.  Related Services

● DCR will be conducting surveys throughout this initiative  to ascertain the effectiveness of the 

program and what additional information is most needed in real time for the stakeholder community.



Licensing and Social Equity Program 
Benefits and Resources

Financial Grant Program

● Earlier this year, DCR was awarded a total of $7.8 million dollars  from the California Local Equity 
Grant Program and the Cannabis Equity Grants Program for Local Jurisdictions. 

● DCR is establishing programming that will make $5 million dollars available to Social Equity Applicants. 

● The department  is working to establish requirements to participate in the Financial Grant Program 

which will be published in the Department’s Rules and Regulations. 

 

● DCR has an executed contract and will be working with Elevate Impact LA, a minority owned 

consulting firm to design and develop programming for this initiative. 



Licensing and Social Equity Program 
Benefits and Resources

Pro Bono Legal Services

● The Los Angeles County Bar Association’s 
Cannabis Section, in partnership with DCR, 
has created a Pro Bono Legal Assistance 
program which will operate through the Bar 
Association’s Smart Law Referral Service for 
Phase 3 Retail Round 1 applicants determined 
eligible for further processing. 

● Pro Bono Legal Services Survey 
● Legal Services Authorization Agreement. 

https://docs.google.com/forms/d/1eO8s06OlAsqYLEECHmNdh2rlYF5VIPiG_kJ-AnQYffM/edit?gxids=7757
https://cannabis.lacity.org/sites/g/files/wph1291/f/SEP-6002-FORM%20Pro%20Bono%20Legal%20Services%20Authorization%20Agreement.pdf



