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General Public Comment &
Single / Multiple Agenda I[tem Comment



Agenda ltem #1: '
Commission Business




Agenda ltem #2:

Findings to continue teleconfer‘nce
meetings pursuant to AB 361
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Policy Update From DC&
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MOTION

MMIG
In 2017, the City Council adopted a commercial cannabis regulatoi
Department of Cannabis Regulation to administer all cannabis
City. One of DCR's most important responsibilitie:
equity program in the country to ensure the City corrected the decades of injustices borne by
communities of color during the War on Drugs.

Although the COVID-19 pandemic and related staffing shortages have limited DCR's licensing
capacity to some extent over the A “ity should not ignore extensive feedback from
stakeholder: cia a 2 lar, that current licensing procedures and
practices 2 y

have consistently complained about waiting months for DCR to process simple modification
requests.. As a result, they are unable to obtain a state license until DCR completes the change
Such delays are inexcusable.

Dozens of other complaints about licensing delays received by the City Council and the
Cannabis Regulation Commission have reflected similar issues with DCR's procedures.

basic licensing responses from DCR; that
hundreds of critical license modification requests remain unprocessed, many almost a year after
submission; that licensing procedures are constantly changing and difficult to navigate; and that
applicants are delayed for months at a time waiting for DCR to issue invoices for nominal sums.
Most concerning, Social Equity Applicants have repeatedly shared that the;

actually the greatest impediment to their s

The complaints from stakeholders are reflected in the licensing results DCR has publicly
reported. As of August 2021, only 8% of Phase 3, Round 1 applicants have received Temporary
Approval two years after application submission, and only 5% of applicants who have submitted

neral license applications since October 2020 have received Temporary Approval. Moreover,
over four years since DCR's establishment, the department has not issued a single annual license.

In August 2021, DCR published complicated new application modification procedures that will
impose undue hardship on many applicants. For example, DCR intends to prohibit Phase 3
Social Equity Applicants without Temporary Approval from making ownership modifications
after August 31, 2021. However, it is these applicants in particular who will likely need to bring
on new owners to their applications to secure enough funding to meet all requirements to obtain
Temporary Approval. It is this type of policy that demonstrates DCR’s lack of understanding of
the impediments experienced by Social Equity Applicants

We need to implement common sense changes to DCR's licensing practi The urgency for
ch changes is now even greater for two reasons. First, the Cnv was recently granted $2.
million from the State of California to expedite cannab:
the value of this grant by ensuring that pr: and efficient policies are in place at DCR so that
tions can be promptly processed without having to clear innumerable bureaucratic hurdles
e no public interest. Second, recent changes in state law will prevent the issuance of
onal state licenses to applicants after June 30, 2022, and all provisional license
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On September 29,2021, a motion was
introduced to the City Council (Motion)
that will require various code
amendments to the Cannabis Procedures
Ordinance, codified in Los Angeles
Municipal Code (LAMC) Section 104.00, et
seq., make other changes to DCR’s
application processes and procedures, and
instruct DCR to take several actions
regarding the administration of the
cannabis license application process and
report back on related information.
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[ THEREFORE MOVE that the City Attorney be rcqucstcd to prepare and present an ordinance,
with an urgency clause, to implement cannabis lice :hanges to increase speed and equity in

the process, as further detailed iy’the attached draft proposal

[ FURTHER MOVE that the City Council issuefthe following instructions tg)the Department of
Cannabis Regulation:
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Applicants currently seeking new licenses and licensees seeking to relocate existing licenses that
are unable to apply for state provisional licenses by the March 31, 2022 deadline will thereafter
be unlikely to commence licensed operations for several more years or may be forced into
bankruptcy. The City must avoid this result, particularly with respect to Social Equity
Applicants, and do everything reasonably possible to allow applicants to apply for state
provisional licenses without delay.

I THEREFORE MOVE that the City Attorney be requested to prepare and present an ordinance,
with an urgency clause, to implement cannabis licensing changes to increase speed and equity in
the process, as further detailed in the attached draft proposal.

I FURTHER MOVE that the City Council issue the following instructions to the Department of
Cannabis Regulation:

4 Upon adoption by the City Council of any of the provisions described above, DCR shall
immediately implement such provisions into its licensing process. To the extent DCR believes
changes are necessary to its Accela licensing software, DCR shall make such changes while
continuing to process license applications and or modification requests in conformity with the
above provisions without delay or interruption.

2 Within 15 days of this instruction, DCR shall conduct and complete a review of all (i) all
pending Phase 3 applications whose premises comply with the provisions of Article 5 of Chapter X
of the Municipal Code; (ii) all pending relocation requests whose new premises comply with the
provisions of Article 5 of Chapter X of the LAMC:; and (iii) all pending modification requests to
change the business entity on an application. For all of these licensees/applicants, within 30 days of
this instruction, DCR shall notify them of their land use compliance and/or update the entity name
on their application/license and thereafter confirm Local Compliance Underway in response to an
inquiry from the state licensing agencies. DCR may collect any additional documents required to
complete the processing of the entity change or relocation, but shall not delay confirming the
applicant/licensee’s Local Compliance Underway status if contacted by the state licensing
agencies.

3. Effective immediately, DCR shall allow applicants/licensees to continue to operate pending
an ownership modification if at least one existing Owner remains as an Owner in any capacity that
meets the definition of Owner under applicable state law. For sake of clarity, if an individual
remains as an officer or director of the licensee or is otherwise participating in the management,
direction or control of the licensee, that shall satisfy the requirement.

4. Within 15 days, DCR shall update the licensing map on its website to accurately reflect the
current location of all (i) retailers with Temporary Approval and (ii) all pending retail relocation
requests that DCR has deemed to have location priority relative to other retail applicants and
licensees and (iii) new sensitive use locations i.e. library, schools, drug treatment, parks etc..
Thereafter, DCR shall update the licensing map no less frequently than on a weekly basis.

5 Within 45 days, DCR shall report back to PLUM with a comprehensive overview of the
process by which DCR intends to meet its obligations under the California Environmental Quality
Act. Such report shall include the following:

e Atimeline for when DCR will begin its environmental review for each licensing phase.

e A general description of the categories of information and documents DCR will require
from applicants and licensees.
e A workflow of the environmental review process DCR will follow.

6. No later than October 1, 2021, DCR shall allow applicants to submit applications for
testing, distribution, manufacturing, delivery (verified social equity applicants only).

7. Beginning on November 1, 2021 and continuing on the first of every month thereafter,
DCR shall report back to PLUM the following information:

e The number of pending applications that have not received a Local Compliance Underway
status in Accela.
The number of pending relocation requests that have not received a Local Compliance
Underway status in Accela.
The number of pending applications that have not received Temporary Approval.
The number of modification requests that are pending in any status and broken down by
time since submission in increments of 3, 6, 9, and 12 months.

8. Effective immediately, DCR shall rescind its deadline of August 31, 2021 for applicants
without Temporary Approval to make relocation requests, ownership modification and entity
changes and its December 31, 2021 deadline for Phase 3, Round 1 applicants to request relocation.
DCR shall not impose any new deadlines in place of these rescinded deadlines and on an ongoing
basis applicants without Temporary Approval shall be eligible to make the same types of
modifications afforded to applicants with Temporary Approval.

PRESENTED BY:
MARQUEECE HARRIS- 1>A\v§hx§ - )
Councilman, 8" District

PRESENTED BY:_

SECONDED BY:_
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Attached Draft Proposal

A Amend Sections 104.03 and 104.06 as necessary to provide that DCR shall
process all new license applications pursuant to the following timelines and procedures.

(1) DCR shallissue an applicant a pre-application review fee invoice within 10 days
of the applicant's submission of a pre-application.

(2)  Within 30 days of submission of a pre-application, DCR shall determine whether
the applicant's proposed business premises complies with Article 5 of Chapter X of the LAMC
and notify the applicant in writing of DCR's determination. Upon receipt of written confirmation of
land use compliance, the applicant shall be permitted to submit a state license application at its
proposed business premises location under its intended business entity name and, upon
request from the state, DCR shall confirm that the applicant's local application status is Local
Compliance Underway.

(3)  Upon DCR's determination that an applicant’s business premises complies with
Adticle 5 of Chapter X of the LAMC, DCR shall immediately allow the applicant to submit a
Temporary Approval Application

(4) Within 60 days of submission of a Temporary Approval application, DCR shall
determine whether the applicant has submitted all required information and documents to obtain
Temporary Approval. If DCR determines there are any deficiencies in the Temporary Approval
application, it shall notify the applicant in writing of the specific documents and information
required by DCR. DCR shall not impose any requirements for Temporary Approval that are not
specifically listed in Section 104.06. Upon the applicant's submission of the additional
information or documents, DCR shall complete its follow up review within 30 days.

(5)  DCR shall schedule and conduct a Temporary Approval inspection within 45 days
of a request from an applicant for such inspection

(6)  Within 15 days of an applicant passing its DCR inspection or DCR determining all
Temporary Approval documents have been submitted, whichever occurs last, DCR shall issue
the applicant Temporary Approval.

B.  Amend Section 104.03(e) as necessary to establish the following specific
and license modificati elines and

(1) Relocation Requests:

(a) Within 15 days of submission of a relocation request, DCR shall issue the
applicant/licensee an invoice.

(a) Within 14 days of the effective date of any ownership structure change, the
applicant/licensee shall request to file an ownership modification request with DCR.
Once DCR enables the licensee or applicant to upload ownership modification
documents to their licensing portal, the applicant or licensee shall submit to DCR a
revised hip disclosure form, if applicable, and revised
business organization documents, f any.

(b) Within 60 days of the submission of all required documents, DCR shall update its
licensing records to reflect the new ownership structure.

(c) If DCR determines that the new ownership structure violates any provisions of Article
4 of Chapter X of the LAMC, upon notice from DCR, the applicant/licensee shall be
permitted to further amend its ownership structure as necessary to correct any
non-compliance.

(d) An applicant/licensee shall be permitted to continue to operate pending an ownership
modification if at least one existing Owner remains as an Owner in any capacity that
meets the definition of Owner under applicable state law.

(4) Change of Business Entity on Application/License. DCR shall review and either approve or
deny a request to change the business entity on an application, Temporary Approval, or
license within 30 days of DCR may require and
ownership disclosures for the new business entity; (i) a new rental lease agreement and
landowner authorization in the name of the new business entity; and (ji) indemnification of
the City of Los Angeles for any claims arising from the change of entity. An applicant with
Temporary Approval or licensee may continue operating under the old business entity until
such time that the State of California issues a new state license or licenses to the applicant
o licensee under the new business entity. If DCR approves the request, upon request from
the state, DCR shall confirm that the applicant's/licensee's local application status is Local
Compliance Underway.

Request D For each type of modi included in section
104.03(e), DCR shall not require any or from an
not specifically described or referenced in this motion. To the extent any provisions in
section 104.03(e) as currently codified require additional documentation not specifically
referenced herein, such provisions shall be amended to make them consistent with the
document requirements of this motion.

(6) Modification submission: A modification shall be deemed submitted and filed once an
has filed a modi request through DCR's licensing portal and a
modification record number is generated. DCR shall not employ any other method of
determining when a modification is deemed submitted and filed. DCR shall enable
licensees to submit modification requests through s licensing software within 7 days of a
licensee’s request to file a modification. DCR shall not suspend submission of modification
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must be enumerated, and include an estimated dollar value of those services. The plan
must specify the ownership model in compliance with Section 104.20 to read as follows

b. On or before March 1 of each year, the Non-Equity owner shall submit to the Director
an annual report covering the prior calendar year, signed by both the Equity and
Non-Equity Owners, describing the services provided by the Non-Equity owner and
signing an affidavit with hip interest set forth
in Section 104.20
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A. Amend Sections 104.03 and 104.06 as necessary to provide that DCR shall
process all new license applications pursuant to the following timelines and procedures.

B. Amend Section 104.03(e) as necessary to establish the following specific
application and license modification timelines and procedures.

must be enumerated, and include an estimated dollar value of those services. The plan
must specify the ownership model in compliance with Section 104.20 to read as follows

b. On or before March 1 of each year, the Non-Equity owner shall submit to the Director
an annual report covering the prior calendar year, signed by both the Equity and
Non-Equity Owners, describing the services provided by the Non-Equity owner and
signing an affidavit confirming compliance with ownership interest requirements set forth

in Section 104.20
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October 29, 2021

The Honorable City Council Council File No. 21-1083
City of Los Angeles

City Hall, Room 395

Los Angeles, California 90012

Attention: Planning and Land Use Committee; Immigrant Affairs, Civil Rights, and Equity
Committee; and Budget and Finance Committee, Information, Technology, and General Services
Committee

PROPOSED ORDINANCE AMENDMENTS TO LOS ANGELES MUNICIPAL CODE SECTION
104.00, ET SEQ., CONCERNING CANNABIS LICENSING PROCESSES

Dear Honorable Members:
I EXECUTIVE SUMMARY:

The Department of Cannabis Regulation (DCR or Department) remains committed to
ensuring cannabis business licensing in Los Angeles is as fast, efficient, and equitable as
possible. DCR recognizes the many hardships facing cannabis Social Equity Applicants and the
industry at large, and hopes to continue to provide support and prompt service in the face of the
extreme challenges the City has faced with the COVID-19 pandemic. DCR looks forward to
working with City leadership and stakeholders as we continue to build upon the nation’s largest
local cannabis market and Social Equity Program (SEP).

On September 29, 2021, a motion was introduced to the City Council (Motion) that will
require various code amendments to the Cannabis Procedures Ordinance, codified in Los
Angeles Municipal Code (LAMC) Section 104.00, et seq., make other changes to DCR's
application processes and procedures, and instruct DCR to take several actions regarding the
administration of the cannabis license application process and report back on related
information.

DCR Report
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Overview

V1.
VII.

Executive Summary

Background

Discussion of the July 2021
Amendments and Current DCR
Process

Discussion of Motion Instructions
Discussion of Proposed Ordinance
Amendments in The Motion
DCR’s Proposed Amendments
Conclusion

Attachments
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July 2021 Amendments 2

As recommended by DCR in July 2021, Council adopted an overhaul of the licensing
process (Pre-Application Review, Temporary Approval and Modifications) to
address delays and past procedures that were overly burdensome.

The July amendments decoupled the City’s licensing process from the State’s
licensing process and changed the date DCR determines a business premises
compliance with the land-use ordinance from the date the Applicant received a City
license and a State license to the date the Pre-Application Review record is deemed
eligible for further processing.
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CITY OF LOS ANGELES DEPARTMENT OF

CANNABIS PRE-APPLICATION REVIEW WORKFLOW
REGULATION

fSubmits Information Recieves Notification Recieves Notification SSubmits
Required for R o_f ITo_c_atlon L Ffre«AppIncan_o n Information Required
Pre-Application Pays Fee(s) within Inellglbl!ny. May nglew Record is or Tar or:
S g 30 Days Submit New Eligible for Further LCporely.

. 5 Pre-Application Processin T =
Licensing Portal PP 2 via Licensing Portal

-
=
<

2

s
QU
<

S ——
Max. One (1) Calendar Year

[ Waiting for Pre-Application

Payment Received

Issues Invoice for
Pre-Application
Review

"DCR Record
Statu.

Reviews Location
for Compliance and
Eligibility

Is the Location
Compliant & Eligible?

LIC-4002-WF (rev. 10.01.2021)
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CITY OF LOS ANGELES DEPARTMENT OF

CANNABIS TEMPORARY APPROVAL WORKFLOW
REGULATION

Eligible for Receives Email
Processing Confirming

Determination of
Max. One (1) Calendar Year Eligibility

Receives Emails
confirming
Application

Completeness &
Next Steps

Submits Additional
Information and
Pays Fees, if
*Submits Required
Information
Required for TA Pays Fee(s)
icati i within 30 Days
Application via
Licensing Portal

Receives
Temporary
Approval

Applicant

(within gne year
of receiving
status of
“Eligibile for
Processing")

1

Waiting for) C App/ication) (Local Compliance)
Payment Received Underway
Issues: Reviews

(a) Invoice for TA Application for

Application Fee(s) Completeness. Is Yes— Initial Inspection
(b) Determination Application

of Eligibility Complete?

(after gne year of
receiving status of
"“Eligibile for Processing")

Equity Share
Application may

Review (if
be Abandoned Applicable)
"DCR Record
Statt

LIC-4003-WF (rev. 10.01.2021)




A simpler and quicker way to modify your
application or license record.

Applicants and Licensees are no longer
required to register an intent to submit a
modification request prior to the submission
of modification request.

Certain modifications are limited to licensees
based on the revised workflows.

DCR has created a table to help applicants
and licensees understand which types of
modifications can be made during different
stages of the application process.

Modification Type

Legal Name Change

Remove/Add Owners

Entity Substitution

Entity Substitution (Phase 3 Retail
Round 1)

Relocation - All Activities

Relocation - Some Activities

Relocation - All Activities (Phase 3
Retail Round 1)

Add Cannabis Activity

Remove Cannabis Activity

Business Premises Diagram

Fictitious Business Name

Ownership Structure

Withdrawal or Cancellation

New License Modification Requirements

Pending Temporary
Approval Application

Yes

No, file aNew Pre-App

No, file aNew Pre-App

Yes, until 12/31/21

No, file a New Pre-App

No, file a New Pre-App

Yes, until 12/31/21

No, file a New Pre-App

No, file a New Pre-App

Yes

CANNABIS
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Temporary Annual

Approval License

No, fileaNewPre-  No,filea New
App Pre-App

22
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HOW TO APPLY FORA

CANNABIS
LICENSE

OCTOBER 12, 202

6:00 - 7:30 pm

OCTOBER 26, 2021

6:0 7:30 pm

INFORMATION AND PROCEDURE BULLETIN

LIC-4003-1PB.

TEMPORARY APPROVAL

This bulletinl, in conjunction with the Temporary Approval Workflow (LIC-4 -WF), provides
information regarding the procedures and requirements for an Applicant to obtain Temporary
Approval to engage in Commercial Cannabis Activity in the City of Los Angeles.

Los Angeles Municipal Code (“LAMC") Section 104.01(a)(47) defines Temporary Approval as a
Department of Cannabis Regulation (“DCR") issued temporary license that authorizes an Applicant
to engage for a limited period of time in Commercial Cannabis Activity as would be permitted under
the privileges of a non-temporary license of the same type. Temporary Approval does not waive or
otherwise circumvent other City or State requirements or necessary permits from the City, State, or
other public agencies, including, but not limited, to, a Certificate of Occupancy, permit or
authorization from the State. Therefore, DCR may immediately suspend a Temporary Approval if
the Applicant is conducting Commercial Cannabis Activity without all necessary permits,
inspections or similar clearances to operate from another City, State or other public agency, or if the
Applicant is conducting Commercial Cannabis Activity without an active State license for that
Commercial Cannabis Activity. (LAMC Section 104.06(d).)

LAMC Section 104.03(a) requires that an Applicant undergo a Pre-Application Review process prior
to filing a Temporary Approval Application to engage in Commercial Cannabis Activity so that DCR
can determine Business Premises locati i ility. During the Pre-Application
Review process, DCR determines whether o not the proposed Business Premises location s eligible
under LAMC Section 104.03(a)(3) and compliant under LAMC Section 105 et seq.

DEPARTMENT OF
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WEBINAR SERIES:
Cannabis Business
Operations & Procedures

HOSTED BY THE CITY OF LOS ANGELES B L c
DEPARTMENT OF CANNABIS REGULATION .

LACBA

LOS ANGELES COUNTY BAR ASSOCIATION

CANNABIS SECTION
Raising the Bar Higher
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Motion Instruction #1

Upon adoption by the City Council of any of the provisions described above, DCR
shall immediately implement such provisions into its licensing process. To the extent
DCR believes changes are necessary to its Accela licensing software, DCR shall
make such changes while continuing to process license applications and or
modification requests in conformity with the above provisions without delay or
interruption.
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DCR Response to Motion Instruction #1 ™

DCR opposes this proposal because it completely eliminates DCR’s ability to
conduct routine maintenance and/or critical system updates that are necessary to
effectuate the licensing process. All City websites and technology systems must be
offline for some period of time for updates and maintenance. DCR is not aware of
any similar restrictions on any other City department prohibiting it from performing
updates that may take its system offline. DCR notifies the public of shut-downs as
early as possible and conducts routine maintenance during overnight periods to
reduce inconvenience to Applicants.
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Motion Instruction #2

Within 15 days of this instruction, DCR shall conduct and complete a review of all (i) all pending
Phase 3 applications whose premises comply with the provisions of Article 5 of Chapter X of
the Municipal Code; (ii) all pending relocation requests whose new premises comply with the
provisions of Article 5 of Chapter X of the LAMC; and (iii) all pending modification requests to
change the business entity on an application. For all of these licensees/applicants, within 30
days of this instruction, DCR shall notify them of their land use compliance and/or update the
entity name on their application/license and thereafter confirm Local Compliance Underway in
response to an inquiry from the state licensing agencies. DCR may collect any additional
documents required to complete the processing of the entity change or relocation, but shall
not delay confirming the applicant/licensee’s Local Compliance Underway status if contacted
by the state licensing agencies.
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DCR Response to Motion Instruction #2 ™

DCR opposes these three instructions for two reasons:

(1) DCR has already conducted a land use review for these Applicants in the last four
months.

(2) Requiring DCR to confirm “Local Compliance Underway” for these individuals is
inconsistent with state requirements. Although these Applicants have completed
their land use review, until an Applicant has submitted a complete Temporary
Approval application, DCR does have the information required by the State to

provide this status.
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Motion Instruction #3

Effective immediately, DCR shall allow applicants/licensees to continue to operate
pending an ownership modification if at least one existing Owner remains as an
Owner in any capacity that meets the definition of Owner under applicable state
law. For sake of clarity, if an individual remains as an officer or director of the
licensee or is otherwise participating in the management, direction or control of the
licensee, that shall satisfy the requirement.
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DCR Response to Motion Instruction #3 ™

DCR opposes this instruction because it does not comply with current City law. While the
LAMC refers to the State’s definition of “Owner”, LAMC 104.03(e)(2)(ii) modifies its meaning
for ownership modifications. LAMC 104.03(e)(2)(ii) states, “If at least one existing Owner is not
transferring his or her ownership interest and will remain as an Owner under the new
structure, the business may continue to operate” while DCR reviews the request. DCR has
consistently interpreted the language “his or her ownership interest” to require that at least
one bonafide owner with an ownership interest to remain on the application.

The Motion’s instructions may result in situations where the only tether between applications
undergoing ownership modifications is a lower level employee without any ownership stake in
the business but who qualifies as an “Owner” under the State’s definition.
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Motion Instruction #4

Within 15 days, DCR shall update the licensing map on its website to accurately
reflect the current location of all (i) retailers with Temporary Approval and (ii) all
pending retail relocation requests that DCR has deemed to have location priority
relative to other retail applicants and licensees and (iii) new sensitive use locations
i.e. library, schools, drug treatment, parks etc... Thereafter, DCR shall update the
licensing map no less frequently than on a weekly basis.



CANNABIS
REGULATION

COMMISSION

DCR Response to Motion Instruction #4 ™

The Department does not manage the entire map itself but instead relies on and coordinates
with the Department of City Planning (DCP) to push new data to the map. DCR updates the
licensed retail-storefront layer on a weekly basis and is currently working with DCP to create a
new layer for retail-storefront relocation modification requests deemed eligible for further
processing. The amendments to LAMC 105 et seq. that took effect July 1, 2021, made major
changes to DCR’s land use review process in an effort to provide additional transparency and
objectivity. These amendments require DCR to obtain updated data from specified
government-maintained and publicly available sources on a quarterly basis, and to use that data
in its Pre-Application Review or relocation requests submitted in the subsequent quarter. The
Motion would change this interval in a manner that departs significantly from LAMC 105, and
would therefore undoubtedly cause mass confusion as Applicants review information displayed
on the Licensing Map that does not reflect the data DCR is required to use in its land use review
under LAMC 105.
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Motion Instruction #5

Within 45 days, DCR shall report back to PLUM with a comprehensive overview of
the process by which DCR intends to meet its obligations under the California
Environmental Quality Act. Such report shall include the following:

e A timeline for when DCR will begin its environmental review for each licensing
phase.

e A general description of the categories of information and documents DCR will
require from applicants and licensees.

e A workflow of the environmental review process DCR will follow.
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DCR Response to Motion Instruction #5 ™

DCR welcomes the additional opportunity to share information with the City
Council about the City’s cannabis licensing program and is prepared to regularly
report the information requested in the Motion.

CEQA review administered as part of the 2022 license record cycle will be a
prerequisite for the annual application process. DCR may need additional position
funding or a bench of vendors to efficiently conduct complex CEQA reviews given
the size of the Applicant pool.
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Motion Instruction #6

No later than October 1, 2021, DCR shall allow applicants to submit applications for
testing, distribution, manufacturing, delivery (verified social equity applicants only).
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DCR Response to Motion Instruction #6 ™

DCR has already executed this instruction. Consistent with DCR’s communications
in July 2021, and as announced at several Cannabis Regulation Commission
meetings, DCR began to accept applications for the following commercial cannabis
activities on October 1, 2021: delivery only (limited to Social Equity Applicants),
delivery only (microbusiness) (limited to Social Equity Applicants), Distribution,
Distribution - transport, manufacturing - Type 6, manufacturing - N, manufacturing -
P, manufacturing - S, cultivation - processor, nursery (limited to Social Equity
Applicants), and testing.
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Motion Instruction #/

Beginning on November 1, 2021, and continuing on the first of every month
thereafter, DCR shall report back to PLUM the following information;

e The number of pending applications that have not received a Local Compliance
Underway status in Accela.

e The number of pending relocation requests that have not received a Local
Compliance Underway status in Accela.

e The number of pending applications that have not received Temporary Approval.
e The number of modification requests that are pending in any status and broken
down by time since submission in increments of 3, 6, 9, and 12 months.
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DCR Response to Motion Instruction #/ ™

DCR welcomes the additional opportunity to share information with the City
Council about the City’s cannabis licensing program and is prepared to regularly
report the information requested in the Motion.
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Motion Instruction #8

Effective immediately, DCR shall rescind its deadline of August 31, 2021, for
applicants without Temporary Approval to make relocation requests, ownership
modification and entity changes and its December 31, 2021, deadline for Phase 3,
Round 1 applicants to request relocation. DCR shall not impose any new deadlines in
place of these rescinded deadlines and on an ongoing basis applicants without
Temporary Approval shall be eligible to make the same types of modifications
afforded to applicants with Temporary Approval.
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DCR Response to Motion Instruction #8 ™

Notably, DCR has already rescinded the December 31, 2021, modification request
deadline for Phase 3 Retail Round 1 Applicants to request a relocation or entity
substitution. DCR, however, opposes the rescission of the August 31, 2021, deadline
for Applicants without Temporary Approval to make relocation requests, ownership
modification, and entity changes. This deadline was implemented to effectuate
responsible data management protocols necessary to the Licensing and Social
Equity Program. The August 31, 2021, deadline is important because different
phases of Applicants have entered the Temporary Approval Application process
through different “doors” and provided different information, documents, and forms
to prove their eligibility to submit an Application.
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Attached Draft

A Amend Sections 104.03 and 104.06 as necessary to provide that DCR shall
process all new license applications pursuant to the following timelines and procedures.

(1) DCR shallissue an applicant a pre-application review fee invoice within 10 days
of the applicant's submission of a pre-application.

(2)  Within 30 days of submission of a pre-application, DCR shall determine whether
the applicant's proposed business premises complies with Article 5 of Chapter X of the LAMC
and notify the applicant in writing of DCR's determination. Upon receipt of written confirmation of
land use compliance, the applicant shall be permitted to submit a state license application at its
proposed business premises location under its intended business entity name and, upon
request from the state, DCR shall confirm that the applicant's local application status is Local
Compliance Underway.

(3)  Upon DCR's determination that an applicant’s business premises complies with
Adticle 5 of Chapter X of the LAMC, DCR shall immediately allow the applicant to submit a
Temporary Approval Application

(4) Within 60 days of submission of a Temporary Approval application, DCR shall
determine whether the applicant has submitted all required information and documents to obtain
Temporary Approval. If DCR determines there are any deficiencies in the Temporary Approval
application, it shall notify the applicant in writing of the specific documents and information
required by DCR. DCR shall not impose any requirements for Temporary Approval that are not
specifically listed in Section 104.06. Upon the applicant's submission of the additional
information or documents, DCR shall complete its follow up review within 30 days.

(5)  DCR shall schedule and conduct a Temporary Approval inspection within 45 days
of a request from an applicant for such inspection

(6)  Within 15 days of an applicant passing its DCR inspection or DCR determining all
Temporary Approval documents have been submitted, whichever occurs last, DCR shall issue
the applicant Temporary Approval.

B.  Amend Section 104.03(e) as necessary to establish the following specific
and license modificati elines and

(1) Relocation Requests:

(a) Within 15 days of submission of a relocation request, DCR shall issue the
applicant/licensee an invoice.

roposal

(a) Within 14 days of the effective date of any ownership structure change, the
applicant/licensee shall request to file an ownership modification request with DCR.
Once DCR enables the licensee or applicant to upload ownership modification
documents to their licensing portal, the applicant or licensee shall submit to DCR a
revised hip disclosure form, if applicable, and revised
business organization documents, f any.

(b) Within 60 days of the submission of all required documents, DCR shall update its
licensing records to reflect the new ownership structure.

(c) If DCR determines that the new ownership structure violates any provisions of Article
4 of Chapter X of the LAMC, upon notice from DCR, the applicant/licensee shall be
permitted to further amend its ownership structure as necessary to correct any
non-compliance.

(d) An applicant/licensee shall be permitted to continue to operate pending an ownership
modification if at least one existing Owner remains as an Owner in any capacity that
meets the definition of Owner under applicable state law.

(4) Change of Business Entity on Application/License. DCR shall review and either approve or
deny a request to change the business entity on an application, Temporary Approval, or
license within 30 days of DCR may require and
ownership disclosures for the new business entity; (i) a new rental lease agreement and
landowner authorization in the name of the new business entity; and (ji) indemnification of
the City of Los Angeles for any claims arising from the change of entity. An applicant with
Temporary Approval or licensee may continue operating under the old business entity until
such time that the State of California issues a new state license or licenses to the applicant
o licensee under the new business entity. If DCR approves the request, upon request from
the state, DCR shall confirm that the applicant's/licensee's local application status is Local
Compliance Underway.

Request D For each type of modi included in section
104.03(e), DCR shall not require any or from an
not specifically described or referenced in this motion. To the extent any provisions in
section 104.03(e) as currently codified require additional documentation not specifically
referenced herein, such provisions shall be amended to make them consistent with the
document requirements of this motion.

(6) Modification submission: A modification shall be deemed submitted and filed once an
has filed a modi request through DCR's licensing portal and a
modification record number is generated. DCR shall not employ any other method of
determining when a modification is deemed submitted and filed. DCR shall enable
licensees to submit modification requests through s licensing software within 7 days of a
licensee’s request to file a modification. DCR shall not suspend submission of modification
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must be enumerated, and include an estimated dollar value of those services. The plan
must specify the ownership model in compliance with Section 104.20 to read as follows

b. On or before March 1 of each year, the Non-Equity owner shall submit to the Director
an annual report covering the prior calendar year, signed by both the Equity and
Non-Equity Owners, describing the services provided by the Non-Equity owner and
signing an affidavit with hip interest set forth
in Section 104.20
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Draft Proposal Overview

The Motion’s draft proposal includes significant changes to the following:

e Establishes Application Processing Timelines - The Motion creates 11 timelines
related to license application and modification processes.

e Eliminates Departmental Oversight - The Motion removes DCR authority to collect
and review important Temporary Approval Application Information and
Modification Request Information.

e Undermines Ownership Requirements - The Motion establishes a Loophole that
allows businesses to violate Ownership and Social Equity Program Requirements.

e Compromises City’s Licensing and Social Equity Programs - The Motion requires
DCR to provide an Applicant a status of “Local Compliance Underway” before any
state or local requirements are met including the tenants of the SEP.




(A) License Application Timelines

Invoicing

Verification of Location
Compliance

Temporary Approval Application
Inspections

Issuance of Temporary Approval

(B) License Modification Timelines

Invoicing

Ownership Modifications
Change of Business Entity
Modification Requests

Establishes Application Processing Timelines

A Amend Sections 104.03 and 104.06 as necessary to provide that DCR shall
process all new license applications pursuant to the following timelines and procedures.

DCR shall issue an applicant a pre-application review fee invoice Within 10 days
of the applicant’s submission of a pre-application
) Within 30 days of submission application, DCR shall determine whether
the applicant’s proposed business premises complies with Article 5 of Chapter X of the LAMC
and notify the applicant in writing of DCR’s determination. Upon receipt of written confirmation of
land use compliance, the applicant shall be permitted to su a state license application at its
proposed business premises location under its intended business entity name and, upon
request from the state, DCR shall confirm that the appl nt's local application status is Local

Compliance Underway

(3)  Upon DCR's determination that an applicant’s business premises complies with
Article 5 of Chapter X of the LAMC, DCR shall immediately allow the applicant to submit a
Temporary Approval Application

(@) Within 6D days of submission of a Temporary Approval application, DCR shall
determine whether the applicant has submitted all required information and documents to obtain
Temporary Approval. If DCR determines there are any deficiencies in the Temporary Approval
application, it shall notify the applicant in writing of the specific documents and information
required by DCR. DCR shall not impose any requirements for Temporary Approval that are not

specifically listed in Section 104.06. Upon the applicant’s submission of the additional
information or documents, DCR shall complete its follow up review Within 30 days.

5) D shall schedule and conduct a Temporary Approval inspection Within 45 days

of a request from an applicant for such inspection

(6) Within I5 days of an applicant passing its DCR inspection or DCR determining all
Temporary Approval documents ha 2en submitted, whichever occurs last, DCR shall issue

the applicant Temporary Approval

B. Amend Section 104.03(e) as necessary to establish the following specific
application and license modification timelines and procedures.

(1) Relocation Requests:

(a) Within'15'days of submission of a relocation request, DCR shall issue the

applicant/licensee an invoice

(a) Within 14 days of the effecti

ap| see shall request
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ve date of any ownership structure change, the

file an ownership modification request with DCR

Once DCR enables the licensee or applicant to upload ownership modification
documents to their licensing portal, the applicant or licensee shall submit to DCR a
jorm, ownership attestations, if applicable, and revised

revised ownership disclosu

business organization documents, if any
on of all required documents, DCR shall update its

(b) Within 60 days of the subm:

licensing records to reflect the

(c) If DCR determines that the r

ew ownership stru

w ownership structure

sions of Article

4 of Chapter X of the LAMC, upon notice from DCR, the applicantlicensee shall be

permitted to further amend its ownership structure as necessary to correct any

non-compliance.

An applicantlicensee shall b

»e permitted to continue to operate pending an ownership

modification if at least one existing Owner remains as an Owner in any capacity that

meets the definition of Owne

ar under applicable

tate law

(4) Change of Business Entity on Application/License. DCR shall review and either approve or

deny a request to change the business entity on an application, Temporary Approval, or
license within 30 days of submission. DCR may require organizational documents and

ownership disclosures for the new business entity; (ii) a

ental lease agreement and

landowner authorization in the name of the new business entity; and (iii) indemnification of

the City of Los Angeles for any clair

arising from the change of entity. An applicant with

Temporary Approval or licensee may continue operating under the old business entity until

such time that the State of California issues a n

or licensee under the new busi
the state, DCR shall confirm that th
Compliance Underway

Modification Request Documentati

s entity

e or licenses 1o the applicant

2st, upon request from

ve applicant sflicensee's local application status is Local

jon: For each type of modification included in section

104.03(e), DCR shall not require any information or documents from an applicantlicensee

not specifically described or reference

in this motion. To the extent any provisions in

section 104.03(e) as currently codified require additional documentation not specifically

referenced herein, such provisions shall be amended to make them consistent with the

document requirements of this mot

tion

Modification submission: A modification shall be deemed submitted and filed once an
ion request through DCR’s licensing portal and a

applicant/licensee has filed a modil

modification record number is general

d. DCR shall not employ any other method of

determining when a modification is deemed submitted and filed. DCR shall enable
licensees to submit modification requests through its licensing software within 7 days of a

licensee's request to file a modifi

tion. DCR shall nol

uspend submission of modification
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DCR Response

DCRis in full support of being held accountable to processing timelines. The Motion adds a
total of 11 new timelines. In order to do this effectively, the City must ensure that the
Department is adequately resourced to administer the timelines it will be held accountable for.

This Motion incorrectly stated that the Department has received a $22 million grant from the
State of California to expedite licensing and claims that these resources as the reasons changes
to the licensing process are necessary, urgent and possible. On 11/2 the PLUM Chair amended

the Motion to correct this inaccuracy.

DCR does not currently have these resources, nor have other resources been allocated, to
empower DCR to administer application processing timelines. associated with the provisions in
this motion.



A Amend Sections 104.03 and 104.06 as necessary to provide that DCR shall
process all new license applications pursuant to the following timelines and procedures.

1) D shall issue an applicant a -application re fee invoice within 1

of the applicant's submission of a pre-application

(2)  Within 30 days of submission of a pre-application, DCR shall determine whether
the applicant’s proposed business premises complies with Article 5 of Chapter X of the LAMC

and notify the applicant in writing of DCR's ¢ Upon receipt of written confirmation of
land use compliance, the applicant shall be permitted to submit a state license application at its
proposed business premises location under tended business entity name and, upon
request from the state, DCR shall confirm that the applicant’s local application status is Local

Compliance Underway

3) Upon DCR's determination that an applicant’s business premises complies with
Article 5 of Chapter X of the LAMC, DCR shall immediately allow the applicant to submit a

Temporary Approval Application.

(4) Within 60 days of submission of a Temporary Approval application, DCR shall
determine whether the applicant has submitted all required information and documents to obtain
Temporary Approval. If DCR determines there are any deficiencies in the Temporary Approval
application, it shall notify the applicant in writing of the specific documents and information
required by DCR. DCR shall not impose any requirements for Temporary Approval that are not
specifically listed in Section 104.06. Upon the applicant’s submission of the additional
information or documents, DCR shall complete its follow up review within 30 days

(5) DCR shall schedule and conduct a Temporary Approval inspection within 45 days

of a request from an applicant for such inspection
(6)  Within 15 days of an applicant passing its DCR inspection or DCR determining all
Temporary Approval documents have been submitted, whichever occurs last, DCR shall issue

the applicant Temporary Approval

B.  Amend Section 104.03(e) as necessary to establish the following specific
application and license modification timelines and procedures.

(1) Relocation Requests

ission of a relocation request, DCR shall issue the

(a) Within 14 days of the effective date of any ownership structure change, the
applicant/licensee shall request to file an ownership modification request with DCR
Once DCR enables the licensee or applicant to upload ownership modification
documents to their licensing portal, the applicant or licensee shall submit to DCR a
revised ownership disclosure form, ownership attestations, if applicable, and revised
business organization documents, if an;

(b) Within 60 days of the submission of all required documents, DCR shall update its
licensing records to reflect the new ownership structure

(c) If DCR determines that the new ownership structure violates any provisions of Article
4 of Chapter X of the LAMC, upon notice n DCR, the applicantlicensee shall be
permitted to further amend its ownership structure as necessary to correct any

non-compliance.

(d) An applicantlicensee shall be permitted to continue to operate pending an ownership
modification if at least one existing Owner remains as an Owner in any capacity that
meets the definition of Owner under applicable state law.

(4) Change of Business Entity on Application/License. DCR shall rev and either approve or
deny a request to change the business entity on an application, Temporary Approval, or
license within 30 days of submission. DCR may require organizational documents and
ownership disclosures for the new business entity; (i) a new rental lease agreement and
landowner authorization in the name of the new business entity; and (iii) indemnification of
the City of Los Angeles for any claims arising from the change of entity An applicant with
Temporary Approval or license inue operating under the old business entity until

such time that the State of California issues a new state license or licenses to the applicant

or licensee under the new business entity. If DCR approves the request, upon request from
the state, DCR shall confirm that the applicant s/licensee’s local application status is Local

Compliance Underway

Modification Request Documentation: For each type of modification included in section
104.03(e), DCR shall not require any information or documents from an applicantlicensee
not specifically described or referenced in this motion. To the extent any provisions in
section 104.03(e) as currently codified require additional documentation not specifically
referenced herein, such provisions shall be amended to make them consistent with the
document requirements of this motion,

Modification submission: A modification shall be deemed submitted and filed once an
applicant/licensee has filed a modification request through DCR's licensing portal and a
modification record number is DCR shall not employ any other method of
determining when a modification is deemed submitted and filed. DCR shall enable
licensees to submit modification requests through its licensing software within 7 days of a
licensee’s request to file a modification. DCR shall not suspend submission of modification
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A. License Applications
(4) eliminates DCR’s authority to
collect and review important

Temporary Approval Information

B.License Modifications
(4) & (5) eliminate DCR’s authority
to collect and review important
Application Modification
Information
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DCR Response

Certain provisions, as written, eliminate DCR’s ability to collect information (like
true business ownership, management companies etc.) and review the necessary
information to provide oversight to Licensing and the Social Equity Program.



(a) Within 14 days of the effective date of any ownership structure change, the
applicant/licensee shall request to file an ownership modification request with DCR.
Once DCR enables the licensee or applicant to upload ownership modification
documents to their licensing portal, the applicant or licensee shall submit to DCR a
revised ownership disclosure form, ownership attestations, if applicable, and revised
business organization documents, if any.

(b) Within 60 days of the submission of all required documents, DCR shall update its
licensing records to reflect the new ownership structure

(c) If DCR determines that the new ownership structure violates any provisions of Article
4 of Chapter X of the LAMC, upon notice from DCR, the applicant/licensee shall be
permitted to further amend its ownership structure as necessary to correct any
non-compliance.

(d) An applicantlicensee shall be permitted to continue to operate pending an ownership
modification if at least one existing Owner remains as an Owner in any capacity that
meets the definition of Owner under applicable state law.

nporary Approval, or

30 days of submission. DCR may require organizational documents and
ownership disclosures for uSH s enlity; (i ew rental lease agreement and
landowner authorizatior name of t aw business entity; and (iii) indemnification of
the City of Los Angel ising from th ge of entity. An applicant with
Temporary Approval
such time that the Stz
or licensee under the ne
the state, DCR shall confirm that the applicant's/lic

Compliance Underway

5) Modification Request Documentation: For each type of modification included in section

104.03(e), DCR shall not require any information or documents from an applicantlicensee

not specifically described or referenced in this motion. To the extent any provisions in
section 104.03(e) as curre odified require additional documentation not specifically
referenced herein, such provisions shall be amended to make them consistent with the

document requirements of this motion

Modification submission: A modification shall be deemed submitted and filed once an
applicantlicensee has filed a m ication request through DCR's licensing portal and a
modification record number is generated. DCR shall n loy any other method of
determining when a n is deemed submitted and filed. DCR shall enable
licensees to submit m ication requests through its licensing software within 7 days of a

licensee’s request to file a modification. DCR shall not suspend submission of modification

Undermines Ownership
Requirements
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B. License Modifications

Existing provisions of the LAMC require Applicants to
obtain DCR approval for ownership modifications prior to
the actual sale or transfer of ownership within the
business.

If owners are permitted to effectuate changes first, as
proposed, there will be, at a minimum, a gap in time where
the City does not have current information concerning its
licensees.

If the City does not have complete or up-to-date
information on ownership, Applicants may face
enforcement action for unlicensed commercial cannabis
activity, which may be grounds to deny or temporarily ban
future applications.
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DCR Response L2

Certain provisions, as written, establish a loophole that will allow for continuous violation of
ownership requirements and Social Equity Program requirements.

The Motion would eliminate the carefully designated process in favor of an arbitrary and
cursory submission process that may not provide all of the necessary information or records
needed for DCR to verify compliance with existing ownership restrictions for the Person
seeking licensure or Persons owning the Person seeking licensure. For example, if the proposed
language was enacted, Applicants would no longer be required to provide DCR agreements
with a management company or property owner; this means that businesses subject to the
Social Equity Program in LAMC 104.20 may be able to violate, or at least circumvent, core

provisions of the Equity Share requirements without DCR’s knowledge through a modification
request.



Compromises City’s Li

Social Equity Program

License Applications

(2) would establish a requirement that:
Allows for the issuance of State License(s) to
applicants in violation of the City’s Licensing
and SEP Requirements

Is inconsistent with State Licensing
Requirements

License Modifications

(4) would establish a requirement that:
Allows for the issuance of State License(s) to
applicants in violation of the City’s Licensing
and SEP Requirements

Is inconsistent with State Licensing
Requirements

A.  Amend Sections 104.03 and 104.06 as necessary to provide that DCR shall
process all new license applications pursuant to the following timelines and procedures.
e within 10 d

(1) DCR shall issue an applicant a pre-application re fee inve

of the applicant's submission of a pre-application.

(2)  Within 30 de sbmiss
the applicant's proposed business premises complies with Article
and notify the applicant in writing of DCR's determination. Upon receipt of written confirmation of
land use compliance, the applicant shall be permitted to submit a state license application at its
proposed business premises location under its intended business entity name and, upon
request from the state, DCR shall confirm that the applicant's local application status is Local
Compliance Underway.

(3)  Upon DCR's determination that an applicant's business premises complies with
Article 5 of Chapter X of the LAMC, DCR shall immediately allow the applicant to submit a

Temporary Approval Application

(4) Within 60 days of submission of a Temporary Approval application, DCR shall
tted all required information and documents 1o ol

determine whether the applicant has sub
in the Temporary Approval

Temporary Approval. If DCR determines there are any deficiencie
in writing of the specific documents and information

application, it shall notify the applicant
required by DCR. DCR shall not impose any requirem
n the applicant’s submission of the additional

s for Temporary Approval that are not

specifically listed in Section 104.06. Up

information or documents, DCR shall complete its follow up review within 30 days.

(5)  DCR shall schedule and conduct a Temporary Approval inspection within 45 days

of a request from an applicant for such inspection.

(6)  Within 15 days of an applicant passing its DCR inspection or DCR determining all
Temporary Approval documents have been submitted, whichever occurs last, DCR shall issue

the applicant Temporary Approval

B.  Amend Section 104.03(e) as necessary to establish the following specific
application and license modification timelines and procedures.

(1) Relocation Requests:

(a) Within 15 days of submission of a relocation request, DCR shall issue the

applicant/licensee an invc
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ge, th
ation request with DCR
nsee or applicant to upload ownership modification
o their licensing portal, the applicant or licensee shall submit to DCR a
mership attestations, if applicable, and revised

documer
revised ownership disclosure form,
on documents, if any
e submission of all required d DCR shall update its
licensing records to reflect the new ownership structu
c) If DCR determines that the ne orship tes any provisions of Article
4 of Chapter X of the LAMC, upon notice from DCR, the applicant/licensee shall be
permitted to further amend its ownership structure as necessary to correct any

non-compliance

(d) An applicantlicensee shall be permitted to continue to operate pending an ownership
modification if at least one existing Owner remains as an Owner in any capacity that

meets the definition of Owner under applicable state law.

(4) Change of Business Entity on Application/License. DCR shall review and either approy
deny a request to change the business entity on an application, Temporary Approval, or
days of submission. DCR may require organizational documents and
ownership disclosures for the new business entity; (ii) a new rental lease agreement and
of the new business entity; and (iii) indemnification of

license within 3(

downer authorization in the name
the City of Los Angeles for any claims arising from the change of entity. An applicant with
Temporary Approval or may continue operating under the old business entity until
ense or licenses 1o the applicant

such time that the Stal California issues a state
of licensee under the new business entty, If DCR approves the request, upon request from
the state, DCR shall confirm that the applicant sflicensee's local application status is Local
Compliance Underway

Modification Request Documentation: For each type of modification included in section
104.03(e), DCR shall not require any information or documents from an applicant/license
not specifically described or referenced in this motion. To the extent any provisions in

section 104.03(e) as currently codified require additional documentation not specifically
referenced herein, such provisions shall be amended to make them consistent with the

document requirements of this motion

all be deemed submitted and filed once an
applicant/icensee has filed a modi uest through DCR's licensing portal and a
modification record number is generated. DCR shall not employ any other method of
mitted and filed. DCR shall enable

Modification submission: A modificatio

determining when a mod! n d su
licensees to submit modification requests through its licensing software within 7 days of a

licensee's request to file a modification. DCR shall not suspend submission of modification
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DCR Response L2

In an effort to advance businesses through the licensing process more quickly, by requiring
DCR to provide Applicants a status of local compliance underway immediately after the
Applicant has completed land use review but without a review of other important application
information, certain provisions, as written, would allow non-equity owners, investors, and
management companies to skip over the SEP’s requirements and would result in the issuance
of a state license before DCR has the ability collect any information regarding compliance with
local licensing requirements, including SEP requirements. Adopting this policy would remove
oversight that is necessary to deter predatory practices of non-equity owners, investors and
management companies who seek to advance through the licensing process with no intention
of complying with SEP requirements.
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Social Equity Program Annual
Reporting Requirements

must be enumerated, and include an estimated dollar value of those services. The plan
must specify the ownership model in compliance with Section 104.20 to read as follows

b. On or before March 1 of each year, the Non-Equity owner shall submit to the Director

an annual report covering the prior calendar year, signed by both the Equity and
Non-Equity Owners, describing the services provided by the Non-Equity owner and
signing an affidavit confirming compliance with ownership interest requirements set forth
in Section 104.20
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Social Equity Program Annual Reporting &
Requirements

DCR supports amending LAMC 104 to require annual reports as proposed in the Motion. DCR
further recommends that the affidavit confirming compliance be expanded to all requirements
set forth in LAMC 104.20, not just to ownership interest requirements as currently proposed,
and to eliminate the use of supermajority voting requirements to circumvent LAMC 104.20.
DCR suggests that the affidavit require individuals to state, under penalty of perjury, that they
do not have agreements about the management, control or direction of the entity, profits, or
loans beyond the agreements that are disclosed to DCR in the application process.
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DCR'’s Proposed Amendments e

A. Expedited Services

B. Amendments to the Definitions of “Owner” and “Primary Personnel”

C. Refiling

D. One Year Temporary Approval Application Period

E. Phase 3 Round 1 Applicants Previously Deemed Ineligible for Sensitive Uses
F. Business Premises Relocations Outside of the Original Community Plan Area
G. Amendment to Definition of “Undue Concentration”

H. Standalone Social Equity Applicant Entity Verification

|. Aggregation of Social Equity Interests
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November 5, 2021

Councilmember Paul Krekorian, Chair
Budget and Finance Committee
Attention: Andrew Suh, Legislative Assistant

Councilmember Kevin de Ledn, Chair
Immigrant Affairs, Civil Rights, and Equity (IACRE) Committee
Attention: Leyla Campos, Legislative Assistant

Councilmember Nithya Raman, Chair
Information, Technology, and General Services (ITGS) Committee
Attention: Michael Espinosa, Legislative Assistant

RE: TRANSMITTAL FOR COUNCIL FILE NO. 21-1083

On November 2, 2021, the Planning and Land Use Management (PLUM) Committee
considered Motion (Harris-Dawson — Price — de Ledn — Ridley-Thomas — Raman) relative
to the implementation of changes to the DCR’s cannabis licensing process, requesting the
City Attorney to prepare and present an Ordinance with an Urgency Clause, and with
instructions to the DCR. After providing an opportunity for public comment, the Committee
recommended to approve the recommendations contained in the Motion as amended, and
amendments to the language of the Motion and its Attachment, as follows:

1. REQUEST the City Attomey to prepare and present an Ordinance, with an Urgency
Clause, to implement cannabis licensing changes to increase speed and equity in the
process, as detailed in the draft proposal attached to Motion (Harris-Dawson — Price
— de Ledn — Ridley-Thomas — Raman).

2. AMEND the Motion as follows:
a. Change the sentence in the sixth paragraph stating that the City was recently

granted $22 million from the State of California to expedite cannabis licensing, to
state the following:

AN EQUAL EMPLOYMENT OPPORTUNITY — AFFIRMATIVE ACTION EMPLOYER
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The 11/2 PLUM Committee made four
amendments to the Motion:

An amendment to acknowledge that DCR has
received resources to date to expedite

cannabis licensing.

An amendment to clarify the commencement

of timelines.

An amendment to allow DCR to conduct SEP

Entity Verification (or Equity Share Review)

before a Temporary Approval Application is

submitted.

An instruction to DCR to report back to

PLUM committee regarding resources

necessary to effectuate proposed policy

changes.
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The Bottom Line —

e |tisthe Department’s position that the Motion (CF-21-1083) amended by the November 5, 2021
PLUM transmittal letter, contains provisions that will individually and collectively cause more
harm than good.

e DCRis asking City Council to oppose the amended Motion unless these specific provisions, are
removed.

o Collectively these provisions would:
m Eliminate Departmental Oversight
m  Undermine Ownership Requirements
m Compromise the City’s Licensing and Social Equity Programs

e DCR has coordinated with policymakers, stakeholders, and Applicants to develop the 9
recommendations included in the October 29, 2021, report.

e DCRis asking City Council to support DCR’s recommendation to amend the City’s cannabis policies
consistent with the recommendations included in the October 29, 2021, report.
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The Bottom Line (Con't) -

e DCR remains committed to meeting the expectations of the City Council regarding
Licensing and Social Equity Program, including being held accountable to application
processing timelines.

e DCR needs sufficient resources to administer the proposed changes and other mandated
responsibilities.

e DCRisfinalizing its analysis of the resources needed to administer the proposed changes
and other mandated responsibilities.

e DCRlooks forward to working with City Council and the Mayor through the City’s budget
process to ensure DCR is appropriately resourced to administer the responsibilities for
which it is held accountable.
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Agenda ltem #3:
END.



Thank You
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