


Treehouse Botanicals: Request to Place Account in Abeyance Pending Cannabis
Amnesty Program Account No.: 0003156307-0000-1 Audit Case No.: AUD-10205465
1 message

'Michelle Daneshrad' via DCR Cannabis Commission <CannabisCommission@lacity.org> Thu, Jun 4, 2026 at 1:21
PM

Reply-To: Michelle Daneshrad <completionlawfirm@yahoo.com>
To: "christian.mills@lacity.org" <christian.mills@lacity.org>, "Finance.taxliaison@lacity.org" <Finance.taxliaison@lacity.org>
Cc: "angela.berumen@lacity.org" <angela.berumen@lacity.org>, "matthew.crawford@lacity.org"
<matthew.crawford@lacity.org>, "diana.mangioglu@lacity.org" <diana.mangioglu@lacity.org>,
"Councilmember.Yaroslavsky@lacity.org" <Councilmember.Yaroslavsky@lacity.org>, "councilmember.padilla@lacity.org"
<councilmember.padilla@lacity.org>, "councilmember.mcosker@lacity.org" <councilmember.mcosker@lacity.org>,
"councilmember.park@lacity.org" <councilmember.park@lacity.org>, "Cannabis@lacity.org" <Cannabis@lacity.org>,
"DCR.SEP@lacity.org" <DCR.SEP@lacity.org>, "CannabisCommission@lacity.org" <CannabisCommission@lacity.org>

This firm represents Treehouse Botanicals Corporation, a Phase 3 Social Equity cannabis
business, regarding the above account and audit case.

Because Mr. Mills has not identified the responsible supervisor, we are copying the publicly
identified Revenue Manager for Citywide Revenue Management, senior Office of Finance
leadership, and the City cannabis-policy offices whose pending amnesty framework would be
undermined by immediate enforcement escalation.

Treehouse is being placed in an impossible position, just before the City’s Cannabis
Business Tax Amnesty Program is expected to open: accept a 12-month payment plan the
business cannot afford, or face escalation to the City Attorney, which would put the business’s
cannabis license in serious jeopardy.

The proposed 12-month payment plan is impossible under Treehouse’s current revenue
because the business would not be able to cover operating expenses while making those
payments. Management Analyst Mr. Mills stated that if Treehouse does not accept his proposed
12-month plan, the matter will be escalated and forwarded to the City Attorney.

That coercive ultimatum is unwarranted. It would force closure of a family-owned, verified
Social Equity business just before the City finalizes the Tax Amnesty Program designed to
address this exact class of hardship.

The pending Tax Amnesty Program arose from the City’s own recognition that licensed operators–
especially Phase 3 Social Equity businesses like Treehouse– are facing an urgent tax crisis.
Finance’s own rollout schedule estimates taxpayer enrollment in August 2026, just 2
months from now.

Treehouse exactly fits the intended purpose of that program. Treehouse is a small Social Equity
business, run by social equity verified individuals working 13+ hour days, on very tight margins.

Treehouse is not refusing to resolve this liability. The audit liability arose from erroneous tax
advice. It was not willful nonpayment or tax avoidance. Since opening in 2022 Treehouse has
maintained a flawless compliance track record, passed every inspection, and continued paying
substantial City and State regulatory and tax burdens.
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Treehouse had relied on the Special Billing Unit’s written guidance (see below) that there was
no deadline for an installment agreement and planned, in good faith, to address the City
balance once its CDTFA plan ended and cash flow allowed a realistic payment arrangement.

Treehouse just completed its annual CDTFA payment-plan review in May 2026. CDTFA
determined not to increase Treehouse’s monthly payment because the business’s current
finances could not support any increase.

For these reasons, Treehouse requests that the Office of Finance place this matter in
abeyance until the Cannabis Business Tax Amnesty Program is finalized and the application
process opens. During that time, there should be no City Attorney referral, litigation referral,
outside collection action, lien action, or license-related enforcement escalation.

If the Office of Finance believes abeyance cannot be granted, Treehouse requests review and
dialogue with the appropriate supervisor or department decision-maker before any referral
or enforcement escalation occurs.

 

Respectfully,

Michelle Daneshrad, Esq.
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HUNC PLUM LA-R-26-321022-ANN Location: 6223 Franklin Avenue, Los Angeles, CA
90028
Brandi D'Amore <brandi@myhunc.org> Tue, Jul 7, 2026 at 2:48 PM
To: DCR.ADMIN@lacity.org, DCR.Admin.Hearing.Assistant@lacity.org
Cc: Ryan Solis <ryan.solis@lacity.org>, DCR Licensing <dcrlicensing@lacity.org>, Armida Reyes <armida.reyes@lacity.org>,
Ted Walker <ted.walker@lacity.org>, Susana Cervantes <susana.cervantes@lacity.org>, Arrion Jafari <vrarrion@gmail.com>

Dear DCR:

Please find attached the assessment of Hollywood United Neighborhood Council for the storefront dispensary permit
for LA-R-26-321022-ANN Location: 6223 Franklin Avenue, Los Angeles, CA 90028.

Please include this letter and the attached snapshots in the file for the hearing on July 16, 2026.  Please also advise
how the NC can facilitate its right to present at the hearing on the 16th if the NC  wishes to do so.

If it is not already a default protocol of DCR, please also include the NC in the hearing determination notifications  You
may do so by emailing me at brandi@myhunc.org.  If you need a physical address please advise.

Should you have any questions, please do not hesitate to contact me.  Thank you in advance!

3 attachments

IMG_4607.jpeg
751K

IMG_4540.jpeg
2492K

6223FRDCR_FINAL.pdf
339K
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https://www.google.com/maps/search/6223+Franklin+Avenue,+Los+Angeles,+CA+90028?entry=gmail&source=g
mailto:brandi@myhunc.org
https://mail.google.com/mail/u/0/?ui=2&ik=b8726843a4&view=att&th=19f3e8e0bdb5f578&attid=0.2&disp=inline&realattid=19f3e88fcac35b3ccee2&safe=1&zw
https://mail.google.com/mail/u/0/?ui=2&ik=b8726843a4&view=att&th=19f3e8e0bdb5f578&attid=0.2&disp=inline&realattid=19f3e88fcac35b3ccee2&safe=1&zw
https://mail.google.com/mail/u/0/?ui=2&ik=b8726843a4&view=att&th=19f3e8e0bdb5f578&attid=0.3&disp=inline&realattid=19f3e88fcaa3a543aea1&safe=1&zw
https://mail.google.com/mail/u/0/?ui=2&ik=b8726843a4&view=att&th=19f3e8e0bdb5f578&attid=0.3&disp=inline&realattid=19f3e88fcaa3a543aea1&safe=1&zw
https://mail.google.com/mail/u/0/?ui=2&ik=b8726843a4&view=att&th=19f3e8e0bdb5f578&attid=0.1&disp=attd&realattid=f_mrb60xn40&safe=1&zw
https://mail.google.com/mail/u/0/?ui=2&ik=b8726843a4&view=att&th=19f3e8e0bdb5f578&attid=0.1&disp=attd&realattid=f_mrb60xn40&safe=1&zw
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OFFICERS: BOARD MEMBERS: 

PRESIDENT Brandi D’Amore Mark Millner Oliver Alvarez 

VICE-PRESIDENT 

SECRETARY 

TREASURER 

Georgette Darby 

Chad McMurray 

Paul Barbosa 

Steve Alper Shane Kalminsk 

Everett Mohr 

HOLLYWOOD UNITED NEIGHBORHOOD COUNCIL 
Certified Neighborhood Council #52 

P.O. Box 3272, Los Angeles, CA 90078 
Email: info@myhunc.org 

July 7, 2026 

Sent Via E-Mail 

TO: Department of Cannabis Regulation City of Los Angeles 221 N Figueroa St, Suite 1245 Los Angeles, 
CA 90012 Via Email: DCR.ADMIN@lacity.org, DCR.Admin.Hearing.Assistant@lacity.org 

Cc:   Council District 4, Armida Reyes (armida.reyes@lacity.org), Council District 13, Ted Walker 
(ted.walker@lacity.org); Susana Cervantes, Mayor’s Office (susana.cervantes@lacity.org), City Attorney 
(cityatty.help@lacity.org)  

RE: Advisory Notice and Request for Procedural Verification Application: LA-R-26-321022-ANN Location: 
6223 Franklin Avenue, Los Angeles, CA 90028 

To the Department of Cannabis Regulation, 

The Hollywood United Neighborhood Council Planning and Land Use Management (PLUM) committee is 
submitting this advisory letter regarding the retail cannabis application for 6223 Franklin Avenue. In its 
advisory role, the Neighborhood Council (NC) is performing its role to inform the City of localized concerns, 
potential liabilities, and operational vulnerabilities that may impact public safety and neighborhood stability. 
This assessment should be viewed as a technical review of the project’s specific constraints and not as an 
implicit request for recommendation or rejection. 

I. Procedural Integrity and Public Notice Verification

The integrity of the licensing process depends on transparent stakeholder notification. We reiterate reports 
from the Argyle Civic Association that residents within the 700-foot radius did not receive appropriate 
notice of the community meeting or DCR hearing. We formally request that the DCR verify the mailing 
records and certified lists for these notifications to ensure the City maintains procedural compliance. 

II. Social Equity (SEIA) Participation Integrity

During recent engagements, the identified Social Equity Individual Applicant (SEIA) was not present. The 
attending partner indicated that both are currently operating multiple locations. We request the DCR verify 
the "minimum participation" and low-income requirements. Specifically, the City should assess how an 
equity partner can maintain the mandated day-to-day operational control while managing a portfolio of 
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other business interests and if having multiple businesses is in alignment with income requirements. 

III. Detailed Review of Sensitive Use Buffers 

Multiple sensitive uses are identified within or in proximity to the buffer that require manual verification to 
eliminate City liability. Snapshots are attached to the email and are to be added to the file; see snapshots. 

• Confirmed Buffer Occupancy: Both the Hollywood Long Term Offender Reentry Recovery (LTORR) center 
at 1831 N. Vine Street and the Delaney Wright Fine Arts Preschool are situated within the 700-foot buffer. 
While mailing addresses may vary, the physical structures and operational boundaries of these properties 
extend into the regulated zone.  

• Proximal Recovery Campus: The Homeboy Industries Recovery Campus at 1977 Carmen Avenue sits right 
at the 700-foot border. This facility is a critical public resource supported by a $25 million California state 
grant dedicated to residential and outpatient recovery.  Though it may not have the accreditation right now, 
multiple regulatory agencies have been involved in the construction and facilitation of this facility for years 
with an expected opening in 2027. 

Hollywood Longterm Offender Re-Entry, 1831 Vine 
https://behavioralsystemssouthwest.com/location/hollywood-parolee-service-center-psc/ 

Red Oak 2001-2003 Vista Del Mar Sober living; Insurance company covers the rent through a program 
administered out of state  

Delaney Arts Fine Arts Preschool listed under County records.  While the address is listed on Carlos with the 
sponsoring St. Stephen’s church address, the structure of the building is within the 700-foot buffer.  See 
snapshots. 

https://www.delaneywrightfineartspreschool.org/ 

https://www.ccld.dss.ca.gov/carefacilitysearch/FacDetail/198014726 

 

IV. CEQA and Traffic Impact: Line-by-Line Findings 

The DCR should review this application in conjunction with the Millennium Hollywood Project EIR (Case: 
ENV-2011-675-EIR), which provides critical data on the immediate vicinity of this intersection at 6223 
Franklin Avenue which consists of freeway on-ramps. 

• Intersection Failure (LOS F): The EIR identified the intersection of Argyle Avenue/Franklin Avenue/US-101 
Northbound On-Ramp as operating at Level of Service (LOS) F during peak hours, even prior to new 
development. 

o Caltrans Warning on Queuing: Caltrans issued formal notices stating that traffic studies in this area 
were "misleading" and failed to evaluate on-ramp queuing and "difficult maneuvering". Caltrans 
warned of "unsafe conditions due to additional traffic congestion, unsafe queuing, and difficult 
maneuvering" at this specific junction.  

o  Hillside Access Issues: Residents in the proximal hillside areas often have "no transit options" and 
rely on the clear flow of streets like Franklin and Argyle to reach their homes. Illegal parking or 
double-parking by dispensary customers could obstruct these vital transit corridors. 
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• Economic Drivers of Volume: The lease for 6223 Franklin requires a total monthly rent of $12,000 by late 
2026 [2, 1.5]. To cover this overhead, the business model must drive an exceptional volume of patronage, 
which will directly exacerbate the already documented "unsafe queuing" on the US-101 ramps. 

V. Parking Infrastructure and Applicant Statements 

The applicant has indicated that the average time of visitation is approximately five minutes. This high-
turnover model creates a potential significant conflict with the property's legal constraints: 

• Limited Supply (Exhibit C): Paragraph 1.3(b) and Paragraph 1.11 of the lease define parking by referencing 
Exhibit C ("Dedicated Parking"). The site plan in Exhibit C identifies only a few highlighted spaces for the 
unit, an inventory clearly insufficient for a high-volume dispensary. 

• Strict Prohibitions: Under Paragraph 2.6(a), the Lessee "shall not permit or allow any vehicles that belong 
to... customers... to be loaded, unloaded, or parked in areas other than those designated". 

• Towing Enforcement: Paragraph 2.6(c) grants the Lessor the right to tow customer vehicles "without 
notice" if they park in unauthorized areas of the project. 

• Neighborhood Displacement: Because the City is "methodically removing parking" in Hollywood, customers 
who are unable to find a designated spot on-site, this will vehicles to park into residential areas or create 
illegal idling hazards near the freeway ramps. 

• Delivery Concerns: The applicant has not yet determined how deliveries of product/inventory are to be 
scheduled or directed, which could affect traffic flow and parking. 

• Nuisance Clause: Under Paragraph 13.1(c), a "Default" occurs if the Lessee fails to "cease acts constituting a 
public or private nuisance” which is a potential with parking aspects as outlined above. 

VI. "Constructive Nuisance" and Lease Default Risks 

The site abuts freeway overpasses with documented chronic occupation of those experiencing 
homelessness and witnessed illicit substance use at both the immediately proximal location of underpasses 
at Argyle & Franklin and at the Gower underpass that is partially within the buffer zone. 

• Nuisance Clause: Under Paragraph 13.1(c), a "Default" occurs if the Lessee fails to "cease acts constituting a 
public or private nuisance". 

• Liability: Introducing a dispensary into an area with pre-existing illicit activity potentially creates a 
"constructive nuisance." If customer overflow or security issues exacerbate these conditions, the licensee 
faces immediate risk of lease default and operational instability [2, Exhibit F]. 

• Property Condition: The building is currently vacant, devoid of structures, and defaced with unaddressed 
graffiti. Without a completed build-out and inspection, the NC is unable to determine if the applicant's 
signage, lighting, and odor mitigation will meet DCR standards and cannot give information to provide to the 
applicant and DCR to refine its establishment to be in alignment with community needs. 

• To this end, the applicant in attendance did indicate an earnestness to not only comply with the DCR 
regulations but that the dispensary would do its best to accommodate the neighbors and the businesses 
that share its lot space. As an example, the applicant indicated that it would provide round-the-clock 
security personnel and would not engage in cross-competition with the neighboring liquor store where 
applicable.  

Conclusion 
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In its advisory role, PLUM recommends a formal review of the sensitive-use physical and other items in this 
correspondence as it is vital for the City's liability management. 

Do not hesitate to reach out if there is any need for clarification. 

Very truly yours, 

7/7/26 

Brandi Alexis D’Amore 

President / PLUM Chair 

HUNC 

president@myhunc.org 
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